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CORN: Corn futures ended higher amid
short-covering ahead of Tuesday’s USDA
report. Wheat and soybeans also enjoyed a
bounce following recent losses, as a weak-
er dollar was supportive. The trade is
expecting a slight reduction in projected
2009-10 U.S. carryout Tuesday, but funda-
mentally the market has little reason to
rally, analysts said. Arlan Suderman, ana-
lyst for Farm Futures, said he is “skeptical”
of such gains in February, when the market
typically trends lower, and said profit-tak-
ing could follow. Technically, some ana-
lysts say the market has strong support
around $3.50. March corn ended up 4 1/2
cents to $3.56 per bushel, and May corn
ended up 4 1/2 cents to $3.67 1/2. 

WHEAT: U.S. wheat futures finished
firmer on positioning and general strength
in commodities, analysts say. There
appeared to be some short-covering and
profit-taking by holders of short positions
following recent weakness, they say.
Grain traders are anticipating the release
of USDA’s February supply/demand
report at 8:30 a.m. EST Tuesday. It will
include fresh estimates for U.S. wheat,
corn and soy carryout. “For the wheat,
anyway, it’s going to be a big ending
stocks number, even if it is down from
last month,” says Brian Hoops, president
of Midwest Market Solutions. Short-cov-
ering has the ability to boost CBOT wheat
because speculative funds hold a large net
short-position. Commodity funds bought
an estimated 4,000 contracts at CBOT.
CBOT March wheat ended up 10 3/4
cents at $4.84 a bushel, KCBT March
wheat rose 11 cents to $4.95 1/2, and
MGE March wheat jumped 9 1/4 cents to
$5.11 3/4. 

SOYBEANS: Soybean futures
climbed to 1 1/2-week highs on specula-
tive short covering ahead of the govern-
ment’s supply and reports. The market
bounced, garnering strength from over-
sold conditions, with traders squaring
some short positions heading into an
anticipated positive supply and demand
report, analysts said. The absence of a
bearish outside market influence added to
the supportive tone, with a weaker U.S.
dollar and firmer crude oil and metal

futures lending strength. Futures experi-
enced a long overdue rally, with technical
buying coming onboard after active con-
tracts broke out of a downward channel
on technical charts, said John Kleist, bro-
ker/analyst at Allendale Inc. The longer-
range trend remains bearish with record
projected South American production, but
it’s a little early in the season to bury
prices, with the bulk of Brazil and
Argentina’s harvest still ahead, Kleist
added. March soybeans ended 16 cents, or
1.75%, higher at $9.29 1/2 a bushel, and
May soybeans settled 15 3/4 cents, or
1.70%, higher at $9.40. 

SOYBEAN MEAL/OIL: Soyoil
futures rallied to three-week highs on spec-
ulative buying. The combination of short
covering ahead of Tuesday’s supply and
demand report and bullish usage outlooks
tied to improved biodiesel production
prospects contributed to the gains, traders
said. The ability of futures to pierce through
overhead chart resistance, and adjustments
in the meal/oil spread underpinned prices
as well, with soyoil gaining product share.
Meanwhile, higher crude oil futures provid-
ed support for prices also. Soymeal futures
ended higher, in tune with the rest of the
soy complex. March soymeal settled at
$3.40, or 1.25%, higher at $274.40 a short
ton. March soyoil gained 95 points, or
2.57%, to 37.95 cents per pound. 

OATS: Oats futures ended higher.
March oats ended up 4 3/4 cents to $2.31
per bushel, and May oats ended up 4 1/2
cents to $2.40. 

RICE: Rough rice futures ended higher
Monday amid short-covering following
recent losses, as the market remains range-
bound. A trader said that much of the day’s
volume was in spread-trading. The market
ended near the day’s highs, and was joined
by corn, wheat and soybeans in gains off a
weaker dollar. Traders are awaiting
Tuesday’s supply and demand report,
which will be released at 8:30 a.m. EST.
March rice ended up 21 cents to $14.29 1/2
per hundredweight, and May rice ended up
22 cents to $14.61 1/2. 
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Latest CME Group Prices

Corn (Mar) 356

Wheat (Mar) 484

Soybeans (Mar) 929.5

Soybean Meal (Mar) 274.4

Soybean Oil (Mar) 37.95

Oats (May) 240

Rough Rice (Mar) 1429.5

Lean Hogs (Apr) 68.78

Live Cattle (Apr) 90.8

Feeder Cattle (Mar) 99.23
Lumber (May) 289
Ethanol (Apr) 1.76
*Data as of 2:30 CT Source: Dow Jones, Thomson Reuters
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FO Licht Ups World 09-10 Wheat 
Output To 675.5M Tons

World 2009-10 wheat production is forecast at 675.5 million metric tons, up
slightly from the January estimate of 674 million tons, due to growth in Black Sea
output, Germany-based analytical firm F.O. Licht said Monday.

This is 8.7 million tons lower than 2008-09’s record crop.
“The second sizable harvest in a row has filled bins around the world, and has

put pressure on wheat prices internationally, as ending stocks for the season are
expected to be large,” said Keith Flury, analyst at F.O. Licht.

The European Union’s 2009-10 wheat production was revised down to 138.8
million tons, from the January estimate of 139.7 million tons.

This is 11.63 million tons lower than the bloc’s 2008-09 output.
However, “Lower expected results from the EU, due to smaller area, and in

Syria, due to dry conditions were offset by larger outputs from Russia and
Kazakhstan,” the report said.

F.O. Licht revised up its world 2009-10 corn production estimate to 775.7 mil-
lion tons, from its January estimate of 769.8 million tons.

This was lower than 2008-09 production of 781.8 million tons.
World 2009-10 barely production estimates remained inline with last month’s at

148.5 million tons, down 5 million tons on the year.

USDA To Release Crop Report 
Tuesday As Scheduled

The U.S. Department of Agriculture will publish its monthly crop data on sched-
ule Tuesday morning, USDA Chief Economist Joe Glauber said Monday.

There was some doubt as to whether the crop data could be released on schedule
because of the blizzard that hit the Washington area over the weekend. The federal
government, including the USDA, is closed Monday because of the unusually severe
weather conditions.

Iraq Tenders To Buy 60,000 Tons 
Of Rice - Grain Board

Iraq’s state-run grain board has issued a new tender to buy a nominal amount of
60,000 metric tons of rice, the board said in a statement posted on its Web site Monday.

The board said bidders should submit their offers by Feb. 22 and bids would be
valid until Feb. 28.

Last time iraq bought rice was in December, when it bought 190,000 tons for
delivery in the next few weeks. Some 100,000 tons were U.S. rice bought from
ADM, 60,000 tons Pakistani rice from Iraqi company Durrat al-Nahrain, and 30,000
tons Pakistani rice from Jordanian company Jraisat.

Iraq needs to buy 1.5 million tons of rice a year.

SURVEY: USDA Expected To 
Reaffirm Large US Wheat Stocks

The U.S. Department of Agriculture is poised to reaffirm Tuesday that U.S. wheat
ending stocks are hefty, and some analysts are expecting to see inventories expand.

The government is slated to update its ending stocks estimate at 8:30 a.m. EST
Tuesday in its monthly supply and demand report.

The average of analysts’ estimates for 2009-10 carryout is 973 million bushels,
down slightly from USDA’s January estimate of 976 million, according to a Dow
Jones Newswires survey of 16 analysts. The range of estimates was 876 million to
1.001 billion bushels.

Although the average of estimates indicates a dip in carryout is possible, a major-
ity of analysts surveyed said they expected to see an increase. Seven analysts pre-
dicted carryout will expand, while three said they expected it to decline and six pre-
dicted it would remain unchanged from last month.

PORK COMPLEX: Lean hogs settled
up sharply on storm warnings for the central
U.S. that could provide short-term underly-
ing cash hog price support. April fund buy-
ing kicked in after the contract cleared
major technical resistance obstacles.
Spreading into April out of Feb and June
gave April added lift. Back-month specula-
tive hog buyers were driven by the weak
dollar that might generate more U.S. pork
export business. Feb hogs, which will
expire on Feb. 12, closed 87 points, or
1.3%, higher at 67.57 cents a pound. April,
which will ascend to spot-month status after
Feb expires, ended 205 points, or 3.0%,
higher at 68.77 cents. March pork bellies
closed 200 points higher, or 2.5%, at 82.00
cents on short-covering and lean hogs’
surge. Other belly months were unquoted. 

CATTLE: Live cattle settled firm after
some cash cattle prices last week topped
$87 per hundredweight. Spreaders bought
April and sold Feb and June. Pre-placed
buy orders enhanced Feb and April
advances. And, the lower U.S. dollar,
which may encourage importers to buy
more beef, lifted deferred cattle months.
Feb live cattle ended up 25 points, or 0.3%,
at 87.67 cents a pound. April finished up 40
points, or 0.4%, at 90.80 cents. Feeder cat-
tle closed higher on live cattle’s upswing.
Speculative buyers were drawn to March
that was nearly inline with CME’s feeder
cattle index. Also, March and April setoff
buy orders after both months cracked key
technical resistance barriers. March feeder
cattle settled 90 points higher, or 0.9%, at
99.22 cents. April ended up 35 points, or
0.4, at 100.02 cents. 

LUMBER: Lumber futures showed the
effects of a cash market that is digesting
purchases made over the last three weeks.
Brokers said position rolling continued in
the Globex market and in the pit with
traders buying March and selling May.
Cash markets, which helped to drive
futures prices to new contract highs last
week, were quiet as buyers worked to liq-
uidate their positions before returning to
the mills for more. The March contract set-
tled 40 cents, or 0.15%, higher at $271.50
per 1,000 board feet. The May contract set-
tled $2.00, or 0.69%, lower at $289.00. 

ETHANOL: Ethanol futures were
higher. March ethanol was down 0.8 cent
to $1.757 per gallon, and April ethanol
was down 0.8 cent to $1.760. 
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2010 Commodity 
Trading Guide
A $20 VALUE, IT IS AVAILABLE TO YOU FREE, 
COMPLIMENTS OF RJO FUTURES

Published by the Hightower Report, the Commodity 

Trading Guide is a must-have resource for anyone 

interested in the commodities market. It serves as a 

valuable reference throughout the year.

ORDER NOW
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The USDA could push its carryout
estimate higher because export demand
continues to lag, market watchers said.
U.S. export sales have perked up a bit
lately, but “it just doesn’t look like it’ll
bee enough to catch up for the big deficit
we’ve seen so far,” said Bryce Knorr, ana-
lyst for Farm Futures.

The U.S. has struggled to score big
export sales because of stiff competition
for business from foreign countries. As of
Jan. 28, total export sales commitments
were 83% of USDA’s target for the year,
below the average of 87%.

The USDA in January cut its export
forecast to 825 million bushels from its
December estimate of 875 million.
Analysts expecting the carryout estimate
to remain unchanged said they didn’t see
a need for further adjustments after the
government last month cut the export esti-
mate and tweaked other categories, such
as feed and residual use.

Mike Zuzolo, president of Global
Commodity Analytics, had the lowest
estimate on the survey of 876 million.
Among other changes, he is expecting to
see the USDA raise its export forecast to
850 million.

On the world balance sheet, the
USDA could reduce crop forecasts for
Argentina and Australia by 500,000 tons
each to bring them in line with estimates
in those countries, said Shawn
McCambridge, grain analyst for
Prudential Bache. The USDA last month
pegged Argentina’s crop at 8 million tons
and Australia’s crop at 22.5 million.

Argentina’s Agriculture Ministry in
January pegged wheat production at 7.5
million tons, up from its December esti-
mate of 7 million. In its latest estimate,
the Australian Bureau of Agricultural &
Resource Economics in December put
Australia’s crop at 22 million.

However, there is some uncertainty
about world adjustments. Sid Love, ana-
lyst for Kropf & Love Consulting, said
USDA could increase its Argentine esti-
mate by 500,000 tons from January. In
raising its estimate last month, Argentina’s
Agriculture Ministry cited good yields in a
few areas for the increase.

Plant Impact Enters 
New Deal With Arysta

Crop technology company Plant Impact
PLC (PIM.LN) Monday said it signed a
major new agreement for its crop nutrient
products with its existing partner Arysta

Life Science Corp., in a deal that gives it
access to a much bigger potential market.

Plant Impact, which already has a deal
with Arysta for its BugOil insecticide,
said it entered an evaluation, development
and distribution agreement with the
Tokyo-based agrichemical company cov-
ering its InCa, Balance and cocoa stress
tolerance products. Financial terms
weren’t disclosed.

Plant Impact said Arysta plans to
carry out 350 field trials of the products
and if successful will have the rights to
sell them in up to 52 countries in the
Americas, Europe, Africa and the Middle
East. The products will initially be tested
and marketed in horticulture, although
this could be extended to include some
arable crops, Plant Impact said.

“With this agreement our company
has significantly expanded its route to
market and continues to prove efficacy
and commercial viability,” said Chief
Executive Officer Peter Blezard.

Religare Hichens Harrison analysts
said in a research note Plant Impact’s
route to market for its products was a key
concern about the business and this deal
substantially solves that problem.

“This is potentially an important
breakthrough for Plant Impact,” the bro-
ker said.

Plant Impact Friday said it was in
talks with a maker of fertilizer used on
golf courses about a possible technology
deal, after results from a U.S. trial sug-
gested its PiNT fertilizer might make a
better fertilizer than standard products
with less nitrate pollution.

Uganda Seeks To End
Export Of Unprocessed
Corn -President

Uganda is in the process of ending the
export of unprocessed corn in a bid to
boost value addition and farmers’ earn-
ings, Uganda’s state house has said.

The export of processed corn would
attract higher prices in the regional and
international markets compared with
earnings from unprocessed corn grains,
the president Yoweri Museveni was quot-
ed as saying by the state house at the
weekend in a statement seen by Dow
Jones Newswires.

“I have directed the minister of finance
and that of agriculture to purchase and dis-
tribute corn mills and animal feed process-
ing plants in areas that have registered a
bumper harvest,” he was quoted as saying

in an address to resident n Eastern Uganda,
a major corn-producing region.

According to traders, corn prices in
the region have fallen by at least 50% on
the year following a bumper harvest in
2009 and as a result, most farmers are still
stuck with the crop which is likely to
increase post-harvest losses.

Museveni also promised that the gov-
ernment would start buying excess corn to
control price fluctuations and promote
proper storage. The United Nations’
World Food Program is the largest buyer
of Ugandan corn and last month, the
agency said that it planned to buy food
worth $100 million from Ugandan farm-
ers this year.

Vietnam Exported
329,226 Tons Rice So Far
This Year -Association

The Vietnam Food Association said
Monday the country has exported 392,226
metric tons of rice so far this year.

The export revenue in the period was
$182.1 million, the association said in a
statement, without giving comparative
figures.

The government said Monday the
Ministry of Agriculture would announce
this month the amount of rice Vietnam
can export this year.

Last year, the country exported more
than 6 million tons of rice, a record high.

Iraq Buys 400,000 Ton
Canadian Wheat-Grain
Board Chief

Iraq’s state-run Grain Board has pur-
chased 400,000 metric tons of Canadian
wheat for delivery in April and May, the
first Iraqi wheat purchase this year, head
of the board told Dow Jones Newswires
by telephone from Baghdad.

Hassan Ismael Ibrahim said Iraq
bought the wheat from three suppliers,
Louis Dreyfus, Archer Daniels Midland Co
(ADM) and Nidera, at prices hovering
around $215 per ton on free on board basis.

The deals were the result of a tender for
a nominal 100,000 metric tons of wheat that
closed Jan. 26 with offers valid until Feb. 4.

Last time Iraq bought wheat was in
November when it bought 300,000 metric
tons, 100,000 tons from each of the U.S.,
Australia and Russia.

Iraq plans to import 3.5 million tons of
wheat in 2010, similar to the amount the
country imported in 2009, Ibrahim said.

HEADLINES (continued from page 3)

Commodity News For Tomorrow February 08, 2010 3 p.m. CT

Copyright 2009 © Dow Jones & Company, Inc.  All Rights Reserved.
Brought to you by CME Group | www.cmegroup.com

page 4



Snow This Week To
Hamper US Livestock,
Help Winter Wheat

Winter weather moving across the U.S.
midsection will stress cattle in the Southern
Plains and slow down hog transportation in
the corn belt, meteorologists say.

There are two storm systems, one in
the Dakotas and one in the Southern Plains,
that will converge in the eastern corn belt
in the next 24 hours, said Mike Tannura,
meteorologist with T-storm Weather.

“You’ll see widespread coverage of
light to moderate snow across the eastern
two thirds of the corn belt,” Tannura said.
He added that areas Chicago and east could
see 4 to 8 inches of snow, with locally
higher amounts, particularly near Chicago.

The storm will disrupt transportation
of hogs to processors, and transportation
is already slowing in the western corn
belt, meteorologists said.

“It’s not a storm that rivals some of
the blizzards we had earlier in the winter,
but it’s still a significant snow event,” said
Mike Palmerino, meteorologist with DTN
Meteorlogix. Parts of the central and
western corn belt, particularly Iowa, were
hard-hit by storms earlier in the winter.

Colder temperatures will move in
after the snow, and wind speeds are
expected to become more brisk on
Tuesday. That could cause significant
drifting and hamper transportation of live-
stock in some areas, according to analysts
and livestock dealers.

Farther south and west in the Plains,
livestock producers are dealing with more
wintery precipitation that will add to the
stress on livestock. Palmerino said feed-
lots from the Texas panhandle to south-
west Kansas saw 2 to 4 inches of snow
Sunday and could get that same amount
Monday. Parts of Texas and Oklahoma
could see more snow Wednesday, he said.

The cold weather means that livestock
have to consume more grain in an effort to
maintain weight. The Southern plains

region has already been pelted with snow
recently, and Palmerino said that while the
current forecast doesn’t include an extreme
arctic blast, it is “persistent unsettled
weather which really stresses the animals.”

High temperatures will struggle to reach
freezing the next couple of days, while lows
dip into the 20s and teens, he said.

The snowfall will benefit the winter
wheat crop, meteorologists said, as pro-
ducers won’t have to worry about dryness
once the crop emerges from dormancy in
the spring.

“All this moisture is just a positive for
winter wheat,” Palmerino said. “You’re
just loading up on soil moisture.”

The storm moving across the Midwest
will also dump more misery on the
Washington, D.C. area, which is still dig-
ging out from two feet of snow that fell
over the weekend.

SURVEY: Analysts See
Slightly Smaller US 
Corn Ending Stocks

Analysts are expecting minor revi-
sions to the government’s U.S. corn end-
ing stocks projection in a report next
week, and say that world estimates could
be watched more closely.

The U.S. Department of Agriculture’s
monthly supply and demand report, to be
released at 8:30 a.m. EST Tuesday, will
pale in comparison to the high-profile
series of government reports issued last
month, when larger crop projections wal-
loped the corn and soybean market.

Analysts surveyed by Dow Jones
Newswires on average expect the USDA
to project 2009-10 ending stocks at 1.748
billion bushels, down slightly from the
government’s January projection of 1.764
billion bushels.

The range of estimates from the 18
analysts in the survey was 1.602 billion to
1.815 billion. Carryout for 2008-09 was
1.673 billion bushels.

Traders consider such levels comfort-
able. The huge crop and big ending stocks

projections from the Jan. 12 reports con-
tinue to dominate the psychology of the
market, which has tumbled since then.

A floor trader said it was tough to see
any justification for lower ending stocks in
the February report. Crop adjustments are
seen as unlikely until the government
releases the results of a re-survey of the
crop in March. And although ethanol
demand might increase, that should be can-
celed out by lower exports, the trader said.

He said that any reduction in ending
stocks could potentially be reflected in the
feed and residual category, which the gov-
ernment could alter to reflect a changed
crop outlook.

Don Roose, president of U.S.
Commodities in Des Moines, said he is
expecting ethanol demand to climb by 25
million bushels but export demand to
drop by 50 million, prompting an ending
stocks estimate of 1.789 billion bushels,
up 25 million.

Mike Zuzolo, president of Global
Commodity Analytics and Consulting,
said he isn’t expecting any major demand
changes but thinks that the USDA will
have to reckon with crop trouble, either in
February or in its March report.

He thinks that harvested acres in the
western corn belt will be lower than cur-
rently projected. More significant, he said,
are quality problems, as low test weights
due to the high moisture content in the corn
could prompt hog producers to go out and
secure more corn to ensure proper growth.

“These test weight issues in corn are
real,” Zuzolo said. “The pork producers in
the Midwest are really starting to feel the
effect of these lighter test weights.”

Assuming there are no major changes
in the U.S. balance sheet, the trade will
look more closely at the world estimates,
analysts said.

“I think the U.S. numbers are kind of
stuck,” Roose said.

Traders and analysts are expecting the
USDA to increase projected corn and soy-
bean output in South America. Linn Group
analyst Roy Huckabay said the weather
has been “abnormally good” in Argentina.
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