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» MARKET RECAP

CORN: The downward spiral of corn
futures continued Thursday, with prices
stumbling to new contract lows amid bear-
ish fundamental and outside market influ-
ences. December corn ended down 13 3/4
cents at $3.18 1/4 per bushel, and March
corn ended 14 1/4 cents lower at $3.34 per
bushel. The absence of fresh supportive
news to inspire buyers kept a defensive
tone in the market, with lagging export
demand and bearish outside market influ-
ences attracting speculative sellers, ana-
lysts said. Global economic weakness is
keeping buyers sidelined, with lackluster
weekly export sales reinforcing demand
issues, analysts said. Increased feed wheat
competition added to the demand issues,
with higher wheat production forecasts
from Statistic Canada and bearish and con-
tinued pressure from crude oil set the stage
for the day’s losses. Nevertheless, demand
issues remain a fundamental barrier to
upside momentum, as end users stay in a
hand to mouth buying mode until better
price action develops, analysts added.

WHEAT: U.S. wheat futures closed
sharply lower on technical selling and a
batch of bearish news. CBOT March wheat
hit sell stops as the contract slid to a new
low below $5 per bushel, a trader said. It
was bearish that Statistics Canada
increased its estimate for 2008-09 all-
wheat production to 28.611 million tons
from its previous forecast of 27.266 mil-
lion, analysts said. The increase was above
the highest pre-report estimate of 28.4 mil-
lion tons. The world was already projected
to produce a record crop in 2008-09 due to
expanded plantings and favorable weather.
Big crops in the Northern Hemisphere are
making up for production losses in
Australia and Argentina, an analyst said.
Weekly U.S. wheat export sales were a
marketing-year low. Some traders dis-
missed the weak sales a bit because they
included the Thanksgiving holiday,
although they were still “a negative sur-
prise,” an analyst said. Argentina lowered
its export tax on wheat by 5 percentage
points, encouraging bearish ideas there will
be more competition for export business,
he said. “I don’t see anything but nega-
tives,” a CBOT floor trader says. CBOT

*Latest CME Group Prices
Corn (Mar) 333.25
Wheat (Mar) 486
Soybeans (Jan) 811
Soybean Meal (Jan) 245.5
Soybean Oil (Jan) 29.5
Oats (Mar) 2135
Rough Rice (Jan) 1369
Lean Hogs (Feb) 63.65
Live Cattle (Feb) 83.08
Feeder Cattle (Jan) 88.1
Ethanol (Jan) 1.49
*Data as of 2:30 CT; Source: Dow Jones, Thomson Reuters Group

March wheat dropped 33 3/4 cents to
$4.86, Kansas City Board of Trade March
fell 33 cents to $5.13, and Minneapolis
Grain Exchange March wheat lost 26 1/2
cents to $5.64 1/4.

SOYBEANS: Soybean futures stumbled
to new contract lows, succumbing to spec-
ulative sales as bearish market psychology
dominated once again. The combination of
weakness in outside markets, lower-than-
expected weekly export sales, technical
pressure and a lack of positive news sent
buyers running for cover, said Jack
Scoville, analyst with Price Futures Group
in Chicago. The market lacked supportive
features to underpin prices, with declines
accelerating once chart support at
Wednesday’s lows was penetrated. Overall
activity was quiet, with the absence of buy-
ers easing the path for downward move-
ment, traders said. The defensive tone is
expected to linger in the near term amid
global economic uncertainty, with concerns
economic woes may damper demand for
U.S. exports, traders added. January soy-
beans finished 19 cents lower at $8.11 a
bushel.

SOYBEAN MEAL/OIL: Soy product
futures ended lower, with soyoil the down-
side leader. Soyoil futures tumbled to new
contract lows. Analysts said they suc-
cumbed to speculative-led selling amid
weakness in world vegoil markets, to
falling crude oil prices, to larger revised
U.S. Census stocks data and to higher
Canadian canola production. Soymeal
futures ended lower, but decent weekly
export sales and weakness in soyoil on

see MARKETS on page 2

» HEADLINES

Argentina Lowers Corn,
Wheat Export Taxes
5 Percentage Points

Argentina lowered the export tax
on wheat and corn by five percentage
points and will lower the tax even
further if farmers increase output,
President Cristina Fernandez
announced Thursday.

Wheat exports will now be taxed
at 23%, while corn shipments will
carry a maximum 20% export tax.

In a move to stimulate increased
output, export taxes will be reduced
an additional percentage point for
each million tons of corn and wheat
produced over a fixed benchmark,
Fernandez said.

The benchmark for wheat was set
at 13 million tons. Farmers are
expected to grow 10.1 million tons of
wheat this season, well below the his-
torical average due to decreased
planted area and severe drought
which cut yields. Farmers are starting
to harvest the crop now, so the
reduced taxes won’t stimulate addi-
tional output from the 2007-08 crop.

The benchmark for corn was set at
15 million tons. Production this year is
estimated at 18 million tons, Fernandez
said. The early corn has already been
planted, but the government is looking
to spur increased planting of late corn
instead of soybeans.

The export tax on soybeans was
left unchanged at 35%. The govern-
ment plan is aimed at stimulating
more wheat and corn production,
rather than soybeans. Virtually all
soybeans are exported and the
legume has been displacing other
grains which are consumed domesti-
cally. Over half of all farmland is
planted with soy each season.

Fernandez also announced an
ARSL1.7 billion program to finance
farm exports and for education and
training for the sector.

In addition, funds will be desig-
nated to send calves born at dairies to
feedlots to increase beef production.

see HEADLINES on page 2
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meal/oil spreads limited losses, traders said. January soymeal
settled $1.20 lower at $245.50 per short ton. January soyoil
finished 108 points lower at 29.50 cents per pound.

OATS: Oat futures closed lower. December oats fell 7 cents
to $1.98 1/2 per bushel, and March oats dropped 7 1/2 cents to
$2.13 1/2.

RICE: Rough rice futures closed sharply higher, bucking the
weaker trend in the other grain markets. January rice temporar-
ily traded limit up, or 50 cents higher, before trimming gains a
bit. The January/March spread narrowed to close at 1/2 cent
from 19 1/2 cents at the close Wednesday. January rice traded
at a premium to March at times during the session. “January
appears to be getting squeezed,” a pit trader said. There contin-
ue to be some ideas that the U.S. crop this year isn’t as big as
expected, he said. January rice surged 48 1/2 cents at $13.69
per hundredweight, and March rice closed up 29 1/2 cents to
$13.69 1/2.

PORK COMPLEX: Lean hog futures closed lower in all
months and most hit two-week lows on multiple bearish fac-
tors, analysts and brokers said. These included hedge selling,
particularly in the summer months; unwinding of long-sum-
mer/short-nearby spreads; broken chart support levels that
resulted in tripped sell stops; concerns over export and domes-
tic demand; and lower corn prices. December hogs fell 47
points to 57.10 cents a pound. February hogs ended down 72
points at 63.65 cents. May through the early 2010 contracts
lost from 145 to 230 points. Pork belly futures ended mostly
lower as well, with February bellies falling 90 points to 91.10
cents a pound, and March slipping 80 to 89.40 cents.

CATTLE: Live cattle and feeder cattle futures closed lower
after giving up earlier gains on a lack of buying interest in
many commodity markets. One broker said all markets are in a
selling mood, and the light volume in the cattle pits allowed
prices to decline. Brokers said there is so much uncertainty in
cattle and other markets that buyers are hard to find. Technical
stop-loss selling came when the January contract dropped
below the previous contract low. December live cattle closed
75 points lower at 83.07 cents a pound, and February ended
down 100 points at 83.07 cents. January feeders closed down
25 points at 88.10 cents a pound, and March finished 115
lower at 86.90 cents.

ETHANOL.: Ethanol futures tumbled. January ethanol fin-
ished down 6.4 cents at $1.489 per gallon, and March ethanol
settled down 5 cents at $1.513.
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» HEADLINES (continued)

Brazil New Soy Crush Remains
At 33 MIn Tons -Abiove

Brazil’s new 2008-09 soy crush was left unchanged
Thursday by the Brazilian Vegetable Oils Industry Association,
or Abiove, but a smaller crop is expected.

Brazil should crush 33 million metric tons of soybeans in
2008-09 crop. Brazil is currently in the final stage of planting
its 2008-09 crop.

The total crop is expected to be 61.2 million tons compared
to 61.4 million tons estimated by Abiove on Nov.6.

As a result of the smaller crop, and slowing demand from
key buyers such as China, Abiove revised its export estimate to
26.4 million tons in 2008-09 compared to 26.7 million tons on
Nov. 6.

Brazil exported 24.6 million tons in last year’s soy crop.

Brazil’s soy crush numbers are used as a market barometer
that measures the size of the national soy crop and supply and
demand.

Abiove said that Brazil should crush 25.2 million tons of
soymeal in 2008-09, the same as its last estimate on Nov.6.
Abiove revised its export estimate to 13.2 million tons of
soymeal in 2008-09 compared to its estimate of 13.3 million
tons on Nov. 6. Brazil should consume 12 million tons of
soymeal in 2008-09.

Abiove said that Brazil should produce 6.3 million tons of
soyoil in 2008-09 the same as its last estimate on Nov.6.
Abiove retained its export estimate at 2.1 million tons of oil in
2008-09. Brazil should consume 4.3 million tons of soymeal in
2008-09.

Abiove said that 2.3 million tons of soybean were crushed
in October, the lowest amount since 2001.

INTERVIEW: Monsanto Official:
Seed Sales Seen Strong In 2009

Monsanto Co. (MON) is expecting strong sales of its
biotech seeds in 2009 despite the fact that they are more
expensive than non-biotech seeds and farmers will be looking
for ways to cut expenses, Brett Begemann, executive vice pres-
ident of global commercial for Monsanto, said Wednesday.

“I can tell you right now that | still feel really comfortable
with our plan to grow a couple of share points in the U.S. this
year,” Begemann told Dow Jones Newswire in an interview.

Many farmers are making their seed purchasing plans later
this year than normal because of planting and harvesting
delays, Begemann said, but that does not mean they will buy
less seed or buy cheaper, non-biotech seeds.

“Seed sales look fine,” he said. “There’s nothing in our
seed sales at this point that would be an alarm bell that would
make me concerned.”

But sales are later than normal and Monsanto has extended
its deadline for farmers to “pre-pay” the company for next
year’s seeds.”There’s still corn in the ground in some places,”
he said, and that has pushed back the whole process.

Farmers may cut back on fertilizer usage in 2009 to save
money, but not in the quantity or quality of seeds, Begemann
said.

“The thing about seed sales is that...volumes will be driven

see HEADLINES on page 4
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The New Long-Term Perspective on Grains

This proprietary research report spotlights upcoming trends in the agricultural
marketplace. A valuable piece for traders of all levels, The New Long-Term Perspective
on Grains and is co-written by ADMIS’ own Steve Freed and Terry Roggensack. Steve
and Terry are contributors to The Hightower Report, and are two well-respected market
analysts in the industry. Click Here and get your copy of this important research today!
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by how many acres of corn and soybeans get planted, not by
the economy,” he said.

And it’s not just volume that will be strong, the Monsanto
official said.

“Seed is the beginning point of your crop and if you start
with inferior seed the only thing you know with certainty is
you’re going to have a lesser crop than you could have had,” he
said. “Farmers just don’t cheat on the seed. They’re going to
buy the best seed for their farm.”

Biotech seeds are more expensive, but they increase yield,
Begemann said, adding that “whether commaodity prices are
high or low the one factor that farmers are more in control of is
yield. They can’t sacrifice yield.”

Farmers won’t skimp on seeds, but they might try to cut
back on the chemical inputs they use, like herbicide, he said.

UK Wheat Milled Totals 503,000 Tons,
Up 4% On Year - Defra

The total amount of wheat milled in the U.K. in the year
from October 2007-October 2008 increased 4% on year to
503,000 metric tons, the U.K. Department of Environment,
Food and Rural Affairs said Thursday.

Of this, 414,000 tons was grown in the U.K., an 8%
increase on the year, said Defra.

Wheat imports for milling were 89,000 tons, down 12% on
the year.

EU Approves Monsanto Genetically
Modified Soybean For Import

The European Commission Thursday approved a genetical-
ly modified soybean developed by Monsanto Co. (MON) for
import into the European Union, a commission spokeswoman
said.

The soybean, Roundup Ready 2, was approved more quick-
ly than almost any other genetically modified product in the
E.U.

Farmers and some E.U. officials have worried the E.U.’s
complex approval process for biotech products would deprive
farmers of imported soybeans, a crucial source of protein for
the continent’s livestock.

The approval lasts for 10 years.

Roundup Ready 2 is one of Monsanto’s major new prod-
ucts. It will be planted over millions of acres in the U.S. in the
next growing season, and the company is seeking approval for
farmers to plant it in Brazil and Argentina, the two largest
exporters of soybeans to the E.U.

It is impervious to the Roundup herbicide, also made by
Monsanto, and yields 7%-11% more than the first version of
Roundup Ready soybean, Monsanto says.

Zambia Will Run Out Of Corn
In February - Report

Zambia will run out of corn, staple food for its 12 million
people in February next year due to insufficient production dur-
ing the 2007-08 season, the Times of Zambia reports Thursday.

The state-owned daily, the Zambian government has now

constituted a task force to study rising corn prices and recom-
mend possible solutions to the situation.

The country will run out of corn at the end of February and
there will be need to import to cover the shortfall which is
expected to last until May, chief government spokesman,
Ronnie Shikapwasha was quoted as saying.

Turkish 08 Grain Crop Seen Rising
0.2% On-Yr At 29.3M Tons

Turkey’s grain crop production is expected to rise 0.2% to
29.3 million metric tons this year compared with 2007, the
Turkish Statistics Institute, or TUIK, said Thursday, the Ihlas
News Agency, or IHA, reported.

TUIK didn’t give any reason for the production increase in
its second agricultural production forecast this year.

According to a statement posted on TUIK’s Web site, veg-
etable production is expected to increase 6% to 27.2 million
tons and fruit production is expected to be up 7.3% to 15.5 mil-
lion tons during the same period.

In September, TUIK said in its first forecast that it expected
grain production to grow 0.2%, vegetables 5.6% and fruits
9.8% this year.

At the start of 2008, increases in food prices, which
stemmed from a drought and fall in agricultural production in
2007, fueled Turkey’s consumer prices inflation. A rise in agri-
cultural production is expected to curb food prices and the pace
of inflation which started falling from October due to decreas-
ing global energy prices. Consumer inflation rose a lower-than-
expected 0.83% in November and lowered the annual figure to
10.76%.

Iran Buys 200,000 Tons Indian
Basmati Rice In Last 2 Mos-Exec

Iran has bought 200,000 metric tons of Indian basmati rice
in the 2008-09 marketing year that began Oct. 1, a rice industry
executive said Thursday.

“Iran has been a steady buyer this season, even as a lot of
India’s other basmati rice buyers, such as the U.S., European
countries and Saudi Arabia, have been sourcing their needs
from Pakistan,” said Anil Mittal, chairman and managing direc-
tor of KRBL Ltd., a major Indian rice export firm.

Mittal said Iran has paid $1,235/ton, free on board, for 90%
of its rice purchase, while the remaining quantity was bought at
$1,235-$1,500/ton.

He added that while Iran intends to buy a total 450,000 tons
of basmati rice from India this marketing year, it is currently
holding back purchases, expecting prices to fall further.

GRAIN AND OILSEED OPTIONS.

In the pit. On the screen.
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»TALKING POINTS

Regulators Approve CME Plan
For CBOT Wheat Contract

Federal regulators approved a CME Group Inc. (CME) pro-
posal aimed at narrowing the problematic gap between cash
wheat prices and the Chicago Board of Trade wheat futures
contract, the exchange said Thursday.

The Commodity Futures Trading Commission, which regu-
lates U.S. futures markets, approved the CME’s plan to add
new delivery territories for wheat, introduce seasonal storage
charges and reduce the maximum allowable level of vomitoxin,
the CME said in a special executive report. Vomitoxin is a fun-
gal byproduct that can sicken humans and animals if ingested.

Grain industry members who weighed in on the CME’s
proposal in recent weeks generally said they didn’t oppose it
but were concerned the plan didn’t go far enough to force
futures and cash wheat prices to converge. The markets are
supposed to converge, or come together, to facilitate hedging
when futures contracts go into delivery, but cash prices have
remained well below futures.

In response to the industry concerns, CME said it would
continue to study the issue of convergence. CME owns the
CBOT.

“CME Group will continue its active dialogue with individ-
ual market participants, relevant trade associations and the
CFTC to determine if additional contract changes are neces-
sary,” CME said in the report.

However, the exchange won’t rush into making additional
changes before determining whether the existing plan is a suc-
cess first, analysts said. That could take awhile.

The new delivery territories and the seasonal storage rates
won’t be implemented until the July 2009 wheat futures con-
tract. The new vomitoxin specification will be implemented
with the September 2011 wheat futures contract.

“They’re going to allow it time to see if it’s a workable
change,” said John Kleist, broker and analyst for Allendale.
“When everything takes effect, its going to take at least six
months to work it through the system and then to see if the spot
month converges with the cash. It’s going to be a long process.”

Bill Nelson, analyst for Doane Agricultural Services, said
CME will likely give its freshly approved plan a chance to
work before deciding to implement more changes, he said. The
exchange can “always revisit” the convergence issue if the plan
falls flat, he said.

“It’s kind of like football where you have the instant
replay,” Nelson said. “You have to have resounding evidence to
overturn the call. It seems to me like CFTC has made their
call” in approving CME’s plan.

The new territories approved by the CFTC include shuttle

train loading facilities in a 12-county area of northwest Ohio;
barge loading facilities on the Ohio River from Cincinnati to
the Mississippi River; and barge loading facilities on the
Mississippi River from south of St. Louis to Memphis.
Northwest Ohio locations will be added at a 20 cent per
bushel discount. Ohio River locations will be added at par, with
Mississippi River locations at a 20 cent per bushel premium.
Storage charges will be increased during the period from
July 18 through Dec. 17 to 8 cents per bushel per month.
During the remainder of the crop year, storage charges will
remain at their current level of 5 cents per bushel per month.

Analysts Surprised At Size Of
Canada Canola-Crop Increase

Market participants expressed surprise at Statistics
Canada’s latest crop production report, particularly for canola,
after the agency raised estimates significantly at one time rather
than gradually over several reports.

Statistics Canada on Thursday pegged Canada’s 2008-09
canola crop at 12.642 million metric tons, which surpassed ana-
lysts’ pre-report expectations of 11.100 million to 12.500 mil-
lion tons. The latest estimate is above the agency’s October
estimate of 10.870 million tons and higher than last year’s
9.529 million tons.

“Stunning is a word | would use,” Tony Tryhuk, vice presi-
dent and manager of commaodity trading for RBC Dominion
Securities Inc., said of StatsCan’s crop increase.

The agency has a record of not putting any huge increase or
decrease in the numbers at one time, he said, adding that the
agency has in the past increased or decreased the number in
subsequent reports accordingly.

“Whether the crop is 12.0 [million] to 12.6 million tons,
that will be a lot of supply to work with,” said Ken Ball, a bro-
ker with Union Securities Ltd., in Winnipeg.

He linked the huge canola production jump to an increase
in the average national yield.

The average national yield for canola was 34.7 bushels per
acre, Ball said. Usually, the national average yield is around 28
to 29 bushels.

Ron Frost, manager of AgProfit Driver, the marketing divi-
sion of the Pike Management Group in Calgary, Alberta, said
the record-large canola crop will translate into record carryover,
and with that will come lower prices.

StatsCan estimated Canadian 2008-09 barley output at
11.781 million tons, which was also at the high end of pre-
report ideas that ranged from 11.200 million to 11.700 million.
Thursday’s estimate is above the 11.219 million projection
made in October and last year’s crop of 10.984 million tons.
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